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= 3 &+%$,1 $&78%8725

6DIHW\ 3SRLQWYV

>]

z %HIRUH XVLQJ WKLV SURGXFW LQVWDOODWLRQ RSHUDWLRQ PDLQ\
LQVWUXFWLRQ PDQXDO DQG WKH RWKHU DWWDFKHG GRFXPHQWYV DC
ZLWK WKH HTXLSPHQW VDIHW\ LQIRUPDWLRQ DQG SUHBDXWLRQV Ol
$IWHU UHDGLQJ NHHS WKLV PDQXDO LQ D FRQYHQLHQW SODFH IRU

z 6DIHW\ SUHFDXWLRQV LQ WKLV PDQXDO DUH FODVVLILHG LQWR WZR

>

|
[ f . D U Q Il Qia\NK RU VHULRXV LQMXU\ PD\ UH¥MXOW IURP PLVXVlI

RU PRGHUDWH LQMXU\ DV ZHOO DV GDPDJH W

[& & D X VV}LF?II:?((D@% RI WHH SURGXFW
>|

JDLOXUH WR IROORZ WPAL&)DVX { IVRNGDOW R QGHAXOW LQ GHDWK RU VHL
GHSHQGLQJ RQ WKH SDUWLFXODU VLWXDWLRQ

>

$00 SUHFDXWLRQV GHVFULEHG EHORZ DUH LRSRUWDQW DQG VKRXOG I




A DUQLQJ

G%R QRW UHOHDVH WKH EUDNH ZKHQ WKH XQLW LV VXSSRUWLQJ D D

RDG

VXVSHQGHG REMHFWYV PD\ IDOO RU PRYDEOH SDUWV PD\ VXGGHQQ\ PR)
G%R QRW RSHUDWH WKH =,3 &+%$,1 $&78%$725 LQ DQ H[SORVLYH DWPRVSKH

RU LGIMXU\
G%KHQ XVLQJ WR WUDQVSRUW SHRSOH SURYLGH D SURWHFWLYH Vp
GHDWK RU GDPDJH WR WKH HTXLSPHQW LQ UXQDZD\ VLWXDWLRQV

ITH W

G%KHQ XVLQJ IRU OLIWLQJ DQG ORZHULQJ SURYLGH D VDIHW\ GHYLQFH R
)DOOLQJ PDWHULDOV PD\ FDXVH LQMXU\ R¥¥ GHDWK RU GDPDJH WR WKI

G%KHQ XVLQJ IRU KDQJLQJ HTXLS VDIHW\ GHYLFHV LQ FDVH RI FKDL
VWDQG XQGHUQHDWKIKDQJLQJ PDWHULDOV
G% KLV SURGXFW FDQ RSHUDWH DW YHU\ KLJK VSHHGY .HHS OLPEV

Q EL

ERG

SDUWV LQFOXGLQJ WKH =,3 &+%$,1 $&78%$725 ,WHPV DERYH ZRXQG|XS R!
&+%$,1 $&78%$725 PD\ FDXVH ERGLO\ LQMXU\ RU GDPDJH WR WKH HTXLSPH
G%l WKH XQLW LV HTXLSSHG ZLWK D WHUPLQDO ER[ GR QRW RSHUDQWH W
2QFH PDLQWHQDQFH LV FRPSOHWH WKH FRYHU PXVW EH UHWXUQHG W

HOHFWUHF VKRFN
G®WEVHUYH WKH /DERU 6DIHW\ +\JLHQH 5HJXODWLRQV ®HGHWDRQU
G%UDQVSRUW LQVWDOODWLRQ ZLULQJ HSHUDWLRQ PDLQWHQDQF

% 2SHUDWH DFFRUGLQJ WRWKH LQVWUXFWLRQ PDQXDO
% $00 ZRUN RQ WKH XQLW VKRXOG EH SHUIRUPHG E\ SHUVRQQH

LWH
H DC

O ZL

WR DYRLG H[SORVLRQV ILUH HOHFWULF VERFN LQMXU\ RU GDPD
% KHQ SHUIRUPLQJ HOHFWULFDO ZLULQJ REVHUYH DOO ODZV PDQG |

VWDQGDUGY DQG LQWHUQDO ZLULQJ UXOHV DQG IROORZ DOO
JURXQGLQJ WR SUHYHQW HOHFWULF VKRFN
% 6KXW GRZQ WKH SRZHU VRXUFH DQG PDNH VXUH WKDW SRZHUY
DSSOLHV WR EODFNRXW VLWXDWLRQV

FDX

ZLO

% :HDU SURSHU ZRUN FORWKHV DQG SURWHFWLYH DFFHVMRULHV VD

G%HYHU SHUIRUP DGGLWLRQDO ZRUWN RQ =,3 &+$,1 $&78%$725

>|

>
>

A &DXWLRQ

G%OzZD\V RSHUDWH ZLWKLQ WKH VSHFLILFDWLRQV RQ WKH =,3 &+$,1

$&7

FDWDORJ WR DYRLG ULVN RI LQMXU\ RU GDPDJH WR WKH HTXLSPHIQW
G®WSHUDWH ZLWKLQ FRUUHFW HOHFWULFDO YROWIDJH UDQJH WR DY|RLG |
G®¥HIRUH LQVWDOOLQJ WKH =,3 &+%,1 $&78%725 RQWR \RXU HTXLSPHQW

LV URWDWLQJ 5HYHUVH URWDWLRQ PD\ FDXVH LQMXU\ RU GDPDJH

WR

G%HHS ILQJHUVY DQG PDWHULDOV DZD\ IURP =,3 &+%$,1 $&78%$725 RSHQLQJ\

HTXLSPIHQW

GWHUIRUPDQFH DQG IXQFWLRQDOLW\ PD\ GHWHULRUDWH ZLWK ZHDU DQ

DFFRUGDQFH ZLWK WKH LQVWUXFWLRQ PDQXDO ,Q FDVH RI GHIHH
FRQWDFW \RXU GLVWULEXWRU WR DYRLG ULVN RI HOBFWULF VKRH

WV R
N LC

G®WLQL 6HULHVY K\SRLG PRWRUV DQG UHJXODU K\SRLG PRWRUV JHW [YHU\

FRPH LQWR FRQWDFW ZLWK>}RG\ SDUWV WR DYRLG LQMXU\

G%R QRW XVH DERYH WKH UDWHG ORDG WR DYRLGIULVN RI LQMXU\ RU GI

G%R QRW UHPRYH WKH QDPHSODWH

G%DUUDQW\ LV YDOLG RQO\ LI DQ DFWXDWRU ZLWK WKH UHTXLUHG SHUII
FULWHULD LV XVHG XQGHU VSHFLILHG DPELHQW FRQGLWLRQV DQG PDL

G%Q\ PRGLILFDWLRQ RI WKLV SURGXFW LV RXWVLGH Rl WKH VFRSH
OLDEOH

RI W



7KDQN \RX IRU SXUFKDVLQJ WKHU=,3 &+$,1 $&78%$725

7KLV LQVWUXFWLRQ PDQXDO SURYLGHY DOO LQIRUPDWLRQ IURP XQSDFN!
WKRURXJKO\ VR DV WR HQVXUH VDWLVIDFWRU\ SHUIRUPDQFH

6KRXOG \RX KDYH DQ\ TXHVWLRQV SOHDVH FRQWDFW \RXU GLVWULEXWR
JLYH XV WKH LQIRUPDWLRQ RQ WKH =,3 &+%$,1 $&78%$725 QDPHSODWH

>|
&RQWHQWYV
>Y>(B>‘Q SD F:N>LL‘QU>U>U>U>U>U>U>U>U>U>I§J>[‘J>(J>®>‘[J:
>R>UQ VW DD O DNHLRD-U>U>U>U>U>U>UsBEpgsbe
>a>U2ISHUDW L RQ>U>U>U>U>U>U>U>U>U> Babgsak]> |
>a>USD LOWHQDQF H >] ?Q%W%BW:UW@JPU
>53>UMLV S RV BO-UsUSUSUsUsUsUsUsUsUsSUSUSUSUSU:
>5>USIDJUDP RI ([WHU Q BIG-ULIP-OXM RS DL
>3>Us&$ Z L W KSIGRWRWSU>U>U>U>UsUs UsticUsY>E
>Y>(283W L R Q BIGBDUA0AU>U>U>U>U>Us BEbE DR Est
>Y>Y>Dk U DRQWRU>U>U>U>UsSU>USUSUSUSESUSUssas



7KDQN \RX IRU \RXU SXUFKDVH RI D 7VXEDNLPRWR &KDLQ SURGXFW
:H KDYH WDNHQ HYHU\ HIIRUW LQ FRQILUPLQJ WKH DFFXUDF\ RI WKH FRQ'
TXHVWLRQV RU ILQG DQ\ HUURUV RU RPLVVLRQV SOHDVH FRQWDFW \RXI
30HDVH QRWH WKDW WKH FRQWHQW RI WKLV LQVWUXFWLRQ PDQXDO LV \
>|
:KHQ FRQWDFWLQJ XV SOHDVH OHW XV NQRZ WKH IROORZLQJ LQIRUF
&KDLQ $FWXDWRU
z 7\SH PRGHO
z 0)*1R 7HVW 1R

>
8QSDBNLQJ
>]
:KHQ XQSDFNLQJ HQVXUH WKDW WKH ULJKW VLGH LV XS WR DYRLG |

30HDVH FKHFN WKH IROORZLQJ ZKHQ \RX UHFHLYH \RXU 7VXEDNL =,z
3=28%"
HHIEKHFN WKH SDFNLQJ OLVW LQFOXGHG ZLWK SURGXFW WR YHULI
HHIEKHFN IRU GDPDJH LQ WUDQVLW ORRVH EROWV HWF
HHKHQVXUH WKDW WKH SURGXFW FDPH ZLWK DQ LQVWUXFWLRQ PDQ
DQG FKDLQ SXOOLQJ EROW DUH FRQWDLQHG LQ D SODVWLF EDJ
127( 7KH IROORZLQJ W\SHVY GR QRW FRPH ZLWK D EROW IRU FKD
% :LWK PRWRUV DQG K\SRLG PRWRU EUDNH
% :LWK 7(592
% :LWK EHOORZV
Y =&$

,J\RX ILQG DQ\ GHIHFWLYH RU PLVVLQJ LWHPY SOHDVH FRQWDFW
>
TUDQVSRUWDWLRQ

7DNH FDUH ZKHQ WUDQVSRUWLQJ WKH SDFNDJHG SWBRGXFW DV WKH
>

'R QRW FDUU\ E\ VXSSRUWLQJ WKH KRXVLQJ VHFWLRQ SODVWLF SR
&DUU\N E\ KROGLQJ WKH FHQWUDO GULYH VHFWLRQ VWHHO SRUWLRQ
>

'R QRW FDUU\ E\ VXSSRUWLQJ WKH HQG ILWWLQJ EUDFNHW RQO\ =,:
KROGLQJ WKH FHQWUDO GULYH VHFWLRQ VWHHO SRUWLRQ

=& $>I

z :KHQ WUDQVSRUWLQJ WKH SURGXFW HQVXUH WKDW D KDQJLQJ EU
GULYH VHFWLRQ 'R QRW XVH D KRRN HJ ZLUH RQ WKH LQSXW \
IDLOXUH Rl WKH SURGXFW GXH WR HFFHQWULFLW\ Rl VKDIW DQG

z $IWHU LQVWDOODWLRQ GR QRW KRLVW WKH HQWLUH HTXLSPHQW
ULVN RI IDOOLQJ RI KDQJLQJ EUDFNHW LQMXU\ E\ WRSSOLQJ RU
FKHFN WKH ZHLJKW Rl =&$% GHVFULEHG LQ RXWOLQH GUDZLQJ RU
ZKLFK ZHLJKV DERYH WKH UDWHKIG ORDG RI KDQJLQJ EUDFNHW

>

z %9H VXUH WR UHPRYH WKH KDQJLQJ EUDFNHW DQG RU H\HEROW EHI

HTXLSPHQW DQG FKDLQ E\ PDNLQJ FRQWDFW ZLWK WKHP
>
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(QG )LWWLQJ EUDFNHW
=,3 &+9%,1

FAE27EC

DOG

1 1
1 1
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' |
1 1
' =g$ 1 0 EUEUSI
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1
1
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1
1

IHDWXUH D vq';Ds L

FRQVWUXFWL:RQ DQ

QRW FRPH ZLWK ER!
1

> :
)LJ =&$ )LIXUH DERYH VKRZV'L
>]

,QVWDOODWLRQ

>

$PELHQW &RQGLWLRQ
7DEOH $PELHOQW &RQGLWLRQV

8VDJH /RFDWLRQ,QGRRUV ZKHUH UDLQ DQG PRLVWXUH DUH G

$PELHQW (Q¥LURQPHQW 1RUPDO OHYHOV RI GXVW
- ¥ ZLWKRXW PRWRU

$PELHQW 7HBISHUDWXUH B] ZLWK SRWRU
S5HODWLYHI+XPLGLW\ %HORZ QR FREGHQVDWLRQ

$OWRWXGH P RU OHVV DER¥H VHD OHYHO

7R SUHYHQW LQMXU\ QHYHU FOLPE RQ RU KDQJ IURP WKH =&$

>

+RLVWLQJ WKH HQWLUH =&% XQLW E\ WKH HQG ILWWLQJ EUDFNHW RI
GDPD‘JH WKH VWRSSHU FDXVLQJ WKH FKDLQ WR VOLS RII DQG WKH X
WKH>X QLW

:KHQ SDFNHG =,3 &+%$,1 LV ORZHUHG WR LWV PLQLPXP VWURNH SRVL
SURGXFW SXOO WKH =,3 &+%$,1 XS DERYH WKH PLOLPXP VWURNH SRV

VKDIW E\ KDQG ,QVHUW WKH DFFRPSDQ\LQJ EROW IRU FKDLQ SXOOL!

VORZO\ SXOO XS 5HPRYH WKH EROW DIWHU SXOOLQJ XS WKH FKDLQ

WKH LQSXW VKDIW XQGHU ORDG VLQHH D ORDG ZLOO URWDWH WKH L
=&$ XQLWV ZLWK PRWRU K\SRLG PRWRU ZLWK EUDNH RU 7(592 DUH

7KH VKDSH RI WKH HOG ILWWLQJ EUDENHW ZLOO GLIIHU ZKHQ EHOOR

ILWWLQJ EUDFNHW E\ KDQG DQIG SXOO WKH FKDLQ RXW GLUHFWO\

*UHDVH LV XVHG IRU OXEULFDWLQJ WKH =&%$ DQG PD\ VSDWWHU %H
%HOORZV DUH UHFRPPHQGHG LI WKH ULVN RI VSDWWHULQJ LV QRW
ZKHUH JUHDVH PD\ GULS

7DNH PHDVXUHV IRU IRRG SURGXFWLRQ HTXLSPHQW RU DSSOLFDWLR
JUHDVH IURP GULSSLQJ RU VSDWWHULQJ VXFK DV E\ XVLGIJ DQ RLO
>|
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=&$%$ FDQ EH LQVWDOOHG LQ YHUWLFDO KRULJRQWDO RU KDQJLQJ D
DSSOLFDWLRQV WKH XQLW PD\ EH GDPDJHG LI WKH XQLW LV XVHG Z

DGGLWLRQDO ORDGV (QVXUH WKDW WKH =&%$ LV SODFHG LQ VXFK D |

WR ORDGI )LJ

)LJ 6DPSOH LQVWDOODWLRQ GLUHFWLRQV

:KHQ LQVWDOOLQJ D PRWRU UHGXFHU DQG =&% SURYLGH D KLJKO\
XQGHU PD[LPXP ORDGV %H VXUH WR DOLJQ WKH LQSXW VKDIW DQG \
VKDIW 7VXEDNL UHFRPPHQGV LWV OLQH XSIRI FRXSOLQJV IRU FRQQI

)LJ ([DPSOH RI LPSURSHU FRQQHFWLRQ WR =&$% PLVDOL
>
7KH KROHV LO WKH KRXVLOJ VHFWLRO DUH XVHG WR DIIL] ERWK VLG

FROVWUXFWLRQ 7KHUH DUH QR EROWYV IRU WKHVH KROHV 'R QRW X

VWUHQJIJWK WR KROG WKH XQLW DQG PD\ EUHDN SUHPDWXUHO\ 8VH I

VHEWLRQ

KHQ WKH =&$ LV GULYHQ E\ D IORDWLQJ VKDIW YLEUDWLRQ PD\ RFI
RSHUDWLRQDO HUURUV 7R SUHYHQW WKLV SD\ FORVHI:3IBPWWHQWLRQ

'KHQ DWWDFKLQJ D FKDLQ JHDU RU WRRWK 9 EHOW WR WKH LQSXW
DSSOLHG WR WKH VKDIW IDOO¥ EHORZ WKH DOORZDEOH ORDG

>]

'KHQ XVLQJ VI\QFKURQL]HG =&$V WKHUH ZLOO EH LQGLYLGXDO GLIIH
PLV SRVLWLRQLQJ %H VXUH WR LQVWDOO D VHSDUDWH PHFKDQLVP "
W\SH RU VKLP WR DGMXVW WKH KHLJKW ,I| WKH ORDG LV QRW SURSHE
RSHUDWLRQDO ORDG H[FHHGLQd WKH EDVLF FDSDFLW\ SHU XQLW

>] > > 5] >
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>ISIDEOH &RHIILFLHQWI RII>B
; *HDU >l ===~
0,
4KDLRQ, prwk B %/OK?B%YV
>| N ST | >l |4i:>|
>]
>b +

$OORZDEd M2+ 4T/ ,

7

>

>/
|

m:am‘bibi SISTBIEOH &RHIILFLHQW * /R

. P >

/bl

2 Y HUK D Q PNCPR DIBE BIH
/RDG W RP TP
3LWFK GLDPHWHU RI VSURFINHW J|
&RHIILFLHQW RI 37> HOHPHQW 7DE

&RHIILFLHQW =

7DEOH $OORZDEOH 2 + /

/RDE SRVLWLRQ 7

ORGHO =&$ =&$ =&$
$OORZDEOQOH R
2YHUKDQ& /RDG]! 21> > H " "

>]
>]

ODNH WKH KROH RQ WKH FUDGOH IRU WKH =,3 &+$,1
=&$ PRXQWDBRJ IDFH

>

DV VPDOO DV SR

6HFXUHO\ LQVWDOO WKH =&% XVLQJ WKH IRXU WDSSHG PRXQWLQJ KI

EROWV QRW LQFOXGHG

5HIHU WR 7DEOH IRU PRXQ

WLQJ EROW VL]t

GHSWK VKRXOG EH DFFRUGLQJ WR WKHIVWUHQJWK RI WKH PRXQWLQ

>

>j
>
>j
>
>

7DEOH ORXQWEQJ %ROW 6L]H

(QG )LWWLQ

U EUDFNHW
XJK KROH

ORGHO %RGL [EDVKHRG\ Sa'iLGH%ROW WK U
=&$ 0 0 0 0
=&$ 0 0 0 1
=&$ 0 0 0 0

97DSSHG KROHV RQ WKH HQG ILWWLQJ EUDFNHW FDQ EH XVHG DV E
7DS GHSWK VKRXOG EH DFFRUGL

EROWYV ZLWK VWUHQJWK RYHU

>

:KHQ PRXQWLQJ DSSO\ DQ DGKHVLYH DJHQW WR SUHYHQW EROWYV IL
RU WKHLU HTXLYDOHQW )ROORZ LQVWUXFWLR% SURYLGHG ZLWK HEL

>

7DEOH $GKHWILYH $JHQWYV

PDQXIDBPWXUHU

%UDBIQG

+HQNHO>IDSPQ

PLG VWHHQJIWK

7KUHH % RQEG

1 PLG

VWIHQJIWK

'R QRW XVH WKH =&$ ZKHQ WKH ORDG LV DSSOLHG WR WKH PRXQWLC
VXSSRUWHG RQ WKH =,3 &+$,1 H[LW VLGH 8VH D VXVSHQVLRQ PRXQW

>

BURYLGH VDIHW\ HTXLSPHQW DQG D VDIHW\ IHQFH ZKHQ XVLQJ ZLWK
1IHYHU ZDON RU VWDQG XQGHUQHDWK KDQJLQJ ORDGV



>

>

$0ZD\V LQVWDOO VDIHW\ HTXLSPHQW RQ WKH HTXLSPHQW VLGH ZKH
)DOOLQJ REMHFWV SRVH D ULVN RI LQMXU\>RU GHDWK DQG GDPDJH W
7VXEDNL ZLOO ORW PDOXIDFWXUH RU VHOO =&% XOLWV IRU VLWXDW.L
GHDWK

>

80Q0GHU QR FLUFXPVWDQFH VKRXOG \RX VWRS WKH VWURNH:E\ XVLQJ
VWRSSHU 'RLQJ VR PD\ VHYHUHO\>DPDJH WKH =&$% LQWHL@DOO\

>|
,QVWDOO D OLQHDU JXLGH WR HQVXUH DFFXUDWH PHQW /RDG\
DSSOLHG RQO\ LQ WKH WUDYHOLQJ GLUHFWLRQ RI‘WKEE= £8+$,1 ,0Q
SRVLWLRQLQJ PD\ FDXVH GDPDJH WR WKH =,3 &+$, l 2 OWLQJ |URF
ORDGV )LJ S3URYLGH D OLQHDU JXLGH VR WKDW .gb:\"«“’?‘ ORDG)
DSSOLHG GLUHFWO¥»WR WKH =,3 &+%$,1 /l

, 3 &+%.1 IRUPV D FROXPQ WKURXJK WKH HQJDJHP m 'W P XOWLSOH
/
VRPH WZLVW RU GLVWRUWLRQ 7KLV LV HVSI—HFLDO.HQW LQ C

YLI>I

SYIPY DY N [ D [P I I I I B [ [N [ [ D [P [P I BB I I Y
(QVXUH WKDW WKH DFWXDO VWURNH LV FRPIRUWDEO\ ZLWKLQ WKH I
ZLOO GDPDJH WKH VWRSSHU FDXVLQJ WKH FKDLQ WR VOLS RIlI RU FI
WKH =&$ GULN B MEIPWALRQI >1 >1 >1 >0 51 >0 >0 >0 51 51 51 51 >0 >0 >0 51 51 51 >0 >0 >0 >0 5] 51 50
>i >l >l >
6HW WKH OLPLW VZLWFK ZLWK FRQVLGHUDWLRQ RI H[SHFWHG FRDV\
WKH LQVWDOODWLRQ GLUHFWLRQ DQG ORDG VL]H VR FDOFXODWH P

PHFKDQLFDO H[WHUQDO VWRSSHU ZLWKLQ WKH VWURNH UDQJH

&KHFN WKH GLUHFWLRQ RI WKH LOSXW VKDIW URWDWLRQ DQG =,3 &-
BWUXFWXUH 7KH ZUROQJ GLUHFWLROQ RI URWDWLROQ PD\ FDXVH GDPD
H[WUHPHO\ ORZ VSHHGV ILUVW WR FRQILUP WKH GLUHFWLRQ RI URW
PRWRU DWWDFKHG EH DZDUH WKDW WKH PRWRU FRQQOHFWLRQ DQG |
5HIHU WR &KDSWHU _ORWRU $WWDFKPHQW DQG FRQILUP WHKoLs LUHF
>l VWI
'KHQ PRXQWLQJ IURP WKH ERWWRP RI WKH GULYH
XVXDOO\ IDFH XSZDUG DW WKH PLOLPXP VWURNH H¥  ZHY}

VIOFKUROQORXVO\ WKHUH PD\ EH VRPH GLIIHUHQFH ﬂ_‘pﬁl@
GLIIHUHOFHY 3URYLGH VHSDUDWH HTXLSPHOW WR VH Z
=& $xi

>]>]

ODNH VXUH WKDW WKH =,3 &+%$,1 DOG WKH RSHQLQ GULYH VI

DOG FKLSV ZKLFK SURPRWH ZHDU DQOG PD\\ OHDG WR PDMRU DFFLGH!
PRYLQJ SDUWYV >| )LJ

>

%HOORZV GHVLJQHG IRU OLIWLQJ DQG KDQJLQJ DSSOLFDWLRQV WKE
SUHPDWXUH GDPDJH 6SHFLDO E\HOORZV WKDW LQFRUSRUDWH VSHFL
&RQWDFW D 7VXEDNL UHSUHVHQOGWDWLYH IRU PRUH LQIRUPDWLRQ

>

1HYHU PRGLI\ RU SHUIRUP DGGLWLRQDQ ZRUN RQ =,3 &+$,1 $&783%72¢

>] > >]



>

>

2SHUBIWLRQ

9HULI\ WKDW DQ\ ORDG ZKHWKHU VWDWLF RU G\QDPLF DSSOLHG Wi
VKDIW WRUTXH DQG DOGREZDEOH RYHUKDQJ ORDG

7DEOH %DVLFdHUIRUPDQFH

0D] $OORZDEOB &+$,1
0D QSXW $OORZDEOHSXW 5 ORINYWHP HQWS SEUR|
ORGHOB6WURNGWURNKDVLF &D'SDFL\/{/\ L SXW 6KD(?W
A A ~ 6SHHG 5RWDWLR 2YHUKDQJQSXW 6KDHWIKW
1R &RGIH PP 172N 2)>0> TRUTXH
PP VHF 6SHHG 1P ANPI /IRDG S5RWDWLRQNJ
UsP 1N 33 PP
N
=&$ 1 HW HY HW HY]
HW HY
=&$ 1 n : ~o HW HY]|
N
=&$ 1 A N
HW HY
N
>
B 9DOXHV VKRZQ UHIOHFW PD[LPXP XSSHU OLPLW * DFFHOHUDWLRQ

>

>

>

>

>

>

9DOXHV UHIOHFW =&$ $FWXDWRU PRXQWHG ZLWK HQG ILWWLQJ EUDF
PRXQWLQJ WKH DERYH EDVLF FDSDFLW\ PD\ GHFUHDVH

%DVLF FDSDFLW\ KDV EHHQ UHVWULFWHG IRU =&$ 1 =&$ 1 DQG
VDIHW\ IDFWRU DJDLQVW EXFNOLQJ )RU EHOORZV UHIHU WR &KDSW
,Q VLWXDWLRQV ZKHUH RQO\ D WHQVLOH ORDG LV DFWLQJ RQ WKH F
FDQ EH OLIWHG

&RQILUP WKDW ZKHQ =&$ LV LQ RSHUDWLRQ WKH VXUADFH SWHPSHUL
>
'R QRW H[FHHG WKH PD[LPXFbiLQSXW URWDWLRQ VSHHG

3RZHU VKRXOG EH WUDQVPLWWHG WKURXJK WKH LQSXW VKDIW *HD!
VRXUFH 'XH WR WKH HWUHPHO\ KLJK HIITLFLHQF\ Rl WKH =&$ DQ\ OR
QHFHVVDU\ WR SUHYHQW UHYHUVH URWDWLRQ UHVXOWLQJ IURP FRD
EH PRUH WKDQ DQG D KLJKO\ UHVSRQNLYH EUDNH LV UHFRPPHQG

7KHUH ZLOO EH EHDULQJ DQG FKDLQ VOLGLQJ IULFWLRQV UHJDUGOH
XQORDGHG :KHQ WKH UDWLR IRU WKH DYHUDJH XQORDGHG RSHUDWL
OLIWLQJ LGHDOO\ URXJKO\ WKLV HITHFW RI WKLV WRUTXH GXULQ
RSHUDWLRQ 6KRXOG WKLV RFFXU VHOHFW WKH UHTXLUHG LQSXW W
DQG VHOHFW WKH UHP®XLUHG GULYH VRXUFH

7KH DYHUDJH XQORDGHG RSHUDWLQJ WRUTXH PD\ EH WHPSRUDULO\
LQLWLDO EUHDNLQJ LQ RI WKH XQLW DQG ZLOO HYHQWXDOO\ VWDELC
EUHDNLQJHQ SHULRG

/RDG WLPH IDHSRHWDWLQJ WLPH - 2SHUDWIHOYDVILRHY DEWRESILQJI WIR
PRWRU DQG HTXLSPHQW DQG WKHUHIRUH FRUBHVSRQGV ZLWK GULY}H




,Q VXE ]JHUR WHPSHUDWXUHV WKH‘XQLW H[SHULHQFHVY GHFUHDVHG

(QVXUH WKDW WKH GULYH VRXUFHHDQ DFFRPPRGDWH WKLV FKDQJH
>

.HHS DZD\ IURP WKH LOSXW VKDIW DOG =,3 &+%$,1 ZKH>(D WKH =&%$ LV L

>

7KH IROORZLQJ ORDGV PD\ FD)S\(H GHFUHDVHG =&% SHUIRUPDQFH D

WKH =,3 &+%,1 GULYH VHFWLR&>HQG ILWWLQJ EUDFNHW HWF

1 /I DWHUDO ORDGV 3URYLGH D OLQHDU JXLGH LQ WKH GLUHFWLRQ

WR WKH =,3 &+9%,1
2 6KRFN ORDGV
3 2YHUORDGYV

>
ODLQWHQDQFH> ,QVSHFWLRQ
,QVSHIFWLRQ

1. 5RXWLQH LQVSHFWERQ YLVXDO FKHFNV
&KHFN WKH IROORZLQJ LWHPV HYHU%IGD\ EHIRUH RSHUDWLQJ WKH =&
G%KHFN IRU GHIHFWV LQ DSSHDUD®FH ORRVH EROWVY RU QXWV H)
G%%&KHFN IRU XQXVX%DO PRYHPHQW
G%%KHFN IRU XQX%VXDO QRLVHV
G%KHFN IRU XQX%NVNXDO VPHOOV
G KHFN ZKHWKHU WKH =,3 &+$>L KDV HQRXJK JUHDVH
G%KHFN IRU ZHDU RQ WKHEI=,3 &+$,1 )LJ
D &KHFN IRU WKH R[LGL]HG ZHDU GXVW >UXVW FRORU RQ W
% %HWZHHSl SODWHYV
% JURQW IDFH DQG HQGIIDFH RI WKH SODWHYV
% 2XWHU FLUFXPIHUHQFH RI WKH EXVKLQJV =&$% SLQ
% ([ WHQGHIG SLQV
D (QVXUH WKDW EXVKLQJVY DQG H[WHQGHIG SLQV DUH QRW F
1RWH 7KH EXVK LV FXUOHG DQG WKHUHIRUH KDV D VHD
.| WKHUH DUH DQ\ GHIHFWV VWRS WKH =&% SHUIRUP ORFN RXW WDJ R
WKH IROORZLQJ SHIULRGLF LQVSHFWLRQ
>|
2. 3HULRGLF #$IQVSHFWLRQ
&KHFN WKH IRCORZLQJ LWHPV
G% KHFN IRU ORRVH EROWYV DG QXWV HYHU\ PRQWKYV
YROORZ WKH LQVWUXFWLRQV EHORZ
% 5HPRYH D8O ORDGYV
% 6WRS WKH HTXLSPHQW DQG SHUIRUP GRFN RXW WDJ RXW V
¥% 6KXW RIIl WKH SRZHU VRXUFH DQG HQVXUH WKDW SRZHU FC
% 3HUIRUP LQVSHFWLRQV :KHQ EROWYV DUH ORRVH WLJKWHC(
WDNH PHDVXUHV WR SUHYHQOW WKHP IURP ORRVHQLQJ
% 7XUQ RQ WKH SRZHU DQG UHWXUQ@IWKH =&$% WR QRUPDO RS
>|
G¥% KHFN IRU GDPDJH WR WKH =,3>&+$,1 HYHU\ PRQWKYV
JROORZ WKH LQVWUXFWLRQ EHORZ
% S5HPRYH DOO ORDGYV
¥% 6WRS WKH HTXLSPHQW DQG SHUIRUP ORFN RXW WDJ RXW V
% B6KXW RIIl WKH SRZHU VRXUFH DQG HQVXUH WKDW SRZHU FC
¥% )XOO\ HI[WHQG WKH =,3 &+$,1 IURP WKH XQLW
% &KHFN IRU ZHDU RQ WKH RXWHU GLDPHWHU RI WKH EXVKLCQC
ZLWKLQ WKH OLPLWV VKRZQ LQ WKH WDEOH EHORZ
>|
>
>



>

>

>J
>J
>
>J
>
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>
>J
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>
>]

7DEOH @63X\MXK ZHBIU OLPLW

O0RGH( 3L@XVK 2XWHU ['LD 3L@XVK 2XWHU|'LD
1R &DWDORJ 9DOXHV PP /LPLW PP

=&$ 3 EXVKLQJ 3 EXVKLQJ
=&$ 3 EXVKLQJ 3 EXVKLQJ
=&$ 3 SLQ 3 SL

>|

%(QVXUH WKDW WKH HQJDJHG FKDLQ KDV QRWIVXIIHUHG H[WU

[ 6KRXOG DQ\ RI WKH DERYH RFEXU VWRS XVH LPE HGLDWHO
UHSODFHPHQW ZLWK D QHZ =&% <RXU =&$%$ KDV UHDFKHG W

\ J
e

%7XUQ RQ WKH SRZHU DQG UHWXUGS WKH =&$ WR QRUPDO RSH
>

| %HWZHHQ|

SLQ

| 30DWH H('}{)

AV

%XVKLQJ RXWHUW

3O0DWH IURQW IDFH

=&$ SLQ

S|

)L =,3 &+$,1 ,QVSHFWLRQ 3RLQWYV

% &KHFN IRU GDPDJH XQUHODWHG WR WKH =,3 &+$,1 HYHU\ PRQ\

JROORZ WKH LQWIWUXFWLRQ EHORZ

%5HPRYH DO ORDGV

%B6WRS WKH HTXLSPHQW DQG SHUIRUP OGRFN RXW WDJ RXW VD
%6KXW RIl WKH SRZHU VRXUFH DQG HQVXUH WKDW SRZHU FDQ
%&KHFN WKH IROORZLQJ X UHODWHG WR =,3 &+$%$,1

&KHFN WKH HQG ILWWLQJ EUDFNHW IRU FUDFNV GLV\
&KHFN WKH GULYH XQLW IRU FUDFNV GLVWRUWLRQ
.., &KHFN WKH LQSXW VKDIW IRU FUDFNV GLVWRUWLRQ
, 9 &KHFN WKH KRXVLQJ IRU FUDFNV GLVWRUWLRQ HWF

[ 6KRXOG DQ\ RI WKH DERYH RFEXU VWRS XVH LPE HGLDWHO
UHSODFHPHQW ZLWK D QHZ =&% <RXU =&$ KDV UHDFKHG W

\ )

%7XUQ RQ WKH SRZHU DQG UHWXUQ WKH =&$ WR QRUPDO RSH




ODLQWHQDQFH
>]

1. 7KH =,3 &+%$,1 DQOG GULYH XQLW DUH SUH JUHDVHG DQG UHDG\ WR EH

JUHDVH VKRZQ LQ 7DEOH
PRQWKV IRU =&$%
FRQGLWLRQV 5HIHU WR 7DEOH

DQG

>
2. 7R OXEULFDWH

GLIITHUHQW EUXVK 5HIHU WR )LJ

>|

EHORZ 7KH OXEULFDWLRQ F\FOH ZLWK QF
EXW WKLV ZLOO YDU\ GHSHQGLQJ RQ WKH
IRU OXBULFDWLRQ F\FOH

IRU UHIH

,3 &+$,1 ZLSH RII DQ\ ROG JUHDVH XVLQJ D EUXVK L

IRU DSSOLFDWLRQ RFDWLRQV D

3 *UHDVH

VH 65 1R

7DEOH 5HFRPPHQGHG JUHDVH
>] 3DUW ODQXIDBPWXUHU *UHDVH
>] _ 3848 1 6KRZD\6\KHOC “6KHOO $0YDQLDI(
>| ’ ’ ,GHP:IWYV X 'DSKQH (SRQH[ *UHD
>] ‘"ULYH>BQLM(O* PDUNHWLQJ *RIGR .DL\OWELOXPI(3
>i -; 1LSSRQ 2L0> (QHUQUSLQRF *UHDWH $

3 1

>
>

d*UHDVH XVHG LQ IDFWRAU\ SULRU

7DEOH /XEULPDWLRQ &\FOH
e o /IXEULFDW*RQ &\FOH
)UHTXHQF\ R od—hkﬁ_l_lvbl_r:\g :&$ :&$
+ GH\ PRQMWKYV PRQMWKV PRQNVKYV
+ GH\ PRQMWKYV PRQMWKV PRQWKYV,
* GD\ PRQWKV PRQMKV PRQWKYV

5HJXODU OXEULFDWLRQ LQWHUYDO LV
VWURNHV IRU =&$%
VWURNHV IRU =&$%
VWURNHV $»RU =&$%

IXEULFDWH EDVHG RQ WKH DERYH L)WHUYDOV ZKLFKHYHU LV VKRUWH!

>|

7DEOH $PRXQW RI *UHDVH
%DVH $PRXQW>SRI|[*UHIBAHWLRQDO $PRXQW RI *UHDVH
ORGHO [1R R =,3 &+$l1
&KDLQ DQG *ULYH 8d kLY &KDLQ 6WURNH PP
=&$ J J=,3 &+%,1 PP
-&$ ) J =,3 &+%$,1 PH
=&$ ) J=,3&+%$,1 PH

7KH DERYH DPRXQWVY RI JUHDVH DUH YDOXHV WKDW ZLOO HQVXUH Ol

7KH\ DUH ORW JXDUDQWHHG YDOXHV IRU VHUYLFH OLIH
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>J
>]
>]
>J

G¥UHDVLQJ 33WRFHGXUH
% 5HPRYH D8O ORDGYV
% 6WRS WKH HTXLSPHQW DQG SHUIRUP OGRFN RXW WDJ RXW V
% 6KXW RIl WKH SRZHU VRXUFH DQG HQVXUH WKDW SRZHU FC
¥% )X0OO0\ HI[WHQG WKH =,3 &+%$,1 DQG ZLSH DZiH\ DQ\ ROG JUHD
¥% $SSO\ JUHDVH GLUHFWO\ WR WKH HQWLUH RXWHU %XUIDFH
5HIHU WR 7DEOHKI DQG )LJ
% 7XUQ RQ WKH SRZHU DQG UHWXUG®I WKH =&% WR QRUPDO RS

7DEOH =,3 &+%$,1 /IXElWLFDWLRQ 3RLQWYV

3DUW 5DQJH 3IRWH
%XVKLGY BLEDO QLQNYWSHFLDOO\ WKHQSXW VKDIW VLGH
30DWH )URQYOWITHHQNYV %RWK VLGHV Rl ERWK SODWHYV
30DWH (QIG BoFbOLONYV %RWK VLGHV BRI ERWK SODWHYV
(IWHQGHG| 3LQ >| $00 OLYINY H[WHBIGHG SlQV
B=&3% =&$%$ EXVK
=&$ SLQ

>]

30DWH )

>
>
>
>
>
>
>
>
>

>|

3O0DWH |URQW

%XVKLQJ H
WKH LQSXW|VKDIW VLGH
=&$ SLQ

)LJ :KHUH WR JUHDNVH =,3 &+$,1



7TURXEOHVKRRWLQJ *XLGH
ORVW SUREOHPV ZLWK WKH =&% VWHP IURP LQVXIILFLHQW OXEULFDWLR
,Q WKH HYHQW Rl WURXEOH FDUU\ RXW DSSURSULDWH PHDVXUHV LQ DF

>|

7DEOH

7URXBEDHVKRRWLQJ

3UREDHP 3RVVLEOHI &DXVH 6ROXWLRQ
; Z 5HGXFH WKH ORDG RU UHSODFH zZlWK D
ULYH 80|_DVT/! ([FHVVLYH ORDG “ 20 dS'e [ \
%UHDNDJB> ,OQDGHTXDWH VXSSBRRXWQW WKH =&$% WR D UREXVW HUDOGOH I
D> 6KRFN RU LPSDKFW 3URYLGH D EXIIHU WR DBEIVRUE VKRFN RU
) z 8VLQJ D F\OLQGULFDO FRXSOLQJ PD\ FD.
D> OLVDOLJQPHQW/| VKDIW 8VH DQ (FKW )OH[ &RXSOLQJJ
$GMXVW WKH FRQFHQWULFLW\
,(;?Sﬁ\[/)VNb;KBLW ([FHVVLYH RYHUKD®AMMRDE WKH ORDG WRIEHORZ FDWDORJ
0 ’“Di>l ([FHVVLYH ORDG
s 5HIHU WR 3'ULYH 8QLW %UHDNDJH [ SRL
D>I 6KRFN ORDG z Q ° C
D#>l ([FHVVLYH LQSXW ,QVWDOO D VDIHW\ GHYLFH WR DEVRUE "
D> ([FHVVLYH ORDG z 5HIHU WR 3'ULYH 8QLW>%UHDNDJH | SRLC
%HDUL,\p>‘| ([FHVVLYH RYHUKDB®HIBBRDER 3,QSXW 6KDDM¥I%UHDNDJH ~ SR
%UHDNDJR>! &RXSOLQJ PLVDOt BGRHQWR 3, QSXW 6KDDMI % UHDNDJH ~ SR
D] &RXSOLQJ DG M) \VAWFGHQW WQNKH SRVLWLRQ DQG OHQJWK RI
WKH D[LDO GLUHFWK®ROW LV QRW VXEMHFWHG WR ORDG LQ
&KDLQ| D> ([FHVVLYH ORDG
%UHDN JH>] PSURSHU z 5HIHU WR 3'ULYH 8QLW %UHDNDJH | SRLC
([FHVVLYR DGMXVWPHOW LIQVWDOODWLRQ
8:QH)I(D\51XE D>l /DWHUDO ORDG| z 3URYLGH D JXLGH LQ GLUHFWLRQ RI WUI
W)
1RLVHV U QSEWW * ODLQWHQDQFH ,QVSHFWLR
&KDLQ BRA  QUXIILFLHQW OXE & URSH#HU OXEULFDWLRQ
8QXVXDOD> ([FHVVLYH ORDG z 5HIHU WR 3'ULYH 8QLW %UHDNDJH | SRLC
6XUIDFH _ - WR-.3 ODLQWHQDQFH ,QVSHFWLR
7HPSHUQWA 1 QVXITLFLHQW OX%@SE@%’& URSHU OXEULFDWLRQ
RI "ULYH'8QLW - )
RYHR)>| D> OLVDOLJQPHQW/| z 5HIHU WR *,QSXW 6KDDW¥ %UHDNDJH ~ SR
>]
'LVSRVDO
>
> A &DXWLRQ
> >
G%KHQ GLVSRVLQJ RI \RXU =&$% IROORZ¥OO ORFDO UXOHV DQG |[UHJXC
G% KH PDWHULDO XVHG LQ WKH KRXVLQJ LV 33RO\DFHWDO 320" |\W LV
RQ WKH =&$ 10 DQG =&$ 10 > RQO\
7KH PDWHULDO RI FKDLQ JXLGH XVHG LQVLGH WKH KRXVLQJ IRU =&
G%3D\ FDUHIXO DWWHQWLRQ WR VDIHW\ ZKHQ GLVSRVLQJ Rl WKH XQLW
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:LWK ORWRH 7(592

>] > >]

/KRURXJKO\ UHDG WKH VHSDUDWH K\SRLG PRWRU RSHUDWL(

DO\ RSHUDWLRQV

>]

7DEOH /LVW RI ORGHOV ZLWK (IRWRU =&$%$ 0
>
ORGHGI1R +\SRLG SIRWRU i $OORZDEOH VWD
6SHHG IUHTXHQF\
ORGHO 5DWHG 7TKUXVWPP VHIF :
6LPH| 6WULR THWHHY WLPHWIPLQ
RWRWBHGXFWLRQ +] ] +] ]
&DSDF LVWBD WLIR
d HeV  HY
d HWV  HY
d HWV  HY
HW HY
HW HY
H HW HY
d HeV  HY
d HeV  HY
=&3 d HW  HY
d HWV  HY
d HeV  HY
HW HY
HW HY
d HeV  HY
d HeV  HY
d HWV  HY

G%6EDWHG 7KUXVW YDOXHV DWH IRU RSHUDWLRQ DW

>

G%ORGHO PDURHEIZYWKVRUWIXH OLPLWYV
G%&#%H VXUH WR OLPLW WKH PD[NB)RR WKYXVWRWUWRPPIVWBIRNH ZLWK EHOOR:

+]



7DEOH OLVW RI ORGHOV ZLWK ORWRU =&% 0
>

ORGHGI1R +\SRLG SIRWRU $OORZDEOH VWD
R ; 6SHHG I[UHTXHQF\
ORGHO 5DWHG SIKUXVWPP VHIF :
6LPH| 6WURNH THWBY WLPH¥I PLQ
RWRWBHGXFWLRQ ] 4] ] ]
&DSDF LD WLIR

d H&V  HY
N: d H&V  HY
d H&V  HY
HW HY
HW HY
HW HY
N: d HW  HY
d H&V  HY
d H&V  HY
&% d HW  HY|
N: d HWv  HY|
d HWV  HY|
d HWV  HY|
d HWv  HY|
d HWV  HY|
N: d HWV  HY|
d HWv  HY|
d HWv  HY|

>|
G%6DWHG 7KUXVW YDOXHV DUH IRU RSHUDWLRQ DW +]
G%ORGHO PDURHBERZYWKVRWBIXH OLPLWYV
G%%H VXUH WR OLPLW WKH PD[NB)RR) WKVXVIRUVR PR VWUIRNH ZLWK EHOOR
>J
>
>
>J
>J
>
>
>
>J
>J
>
>
>
>J
>J

>



7DEOH /LVW Rl ORGHOV ZLWK ORWRU =&%$ 0
>

ORGHGI1R +\SRLG SIRWRU 6SHHG $OORZDEOH VWD
ORGHO 5DWHG SIKUXVWPP VHiF IUHTXHQF\
X WLPHW PLQ
SLFH| 6WURNEwE e xFWLRG WA
&D S D L WA\D WIL|R *] *1 +] +]

d HWV  HY
N d HWV  HY
d HWV  HY

AW HY | G a

HW HY a
HW HY
HW HY
N: HW HY
d HWV  HY
d HWV  HY
d HWV  HY
&3 d HW  HY
N d HWV  HY
d HWV  HY

HW HY | G a

HW HY a
HW HY
d HWV  HY
N: d HWV  HY
d HWV  HY
d HWV  HY
d HWV  HY

>
G%6EDWHG 7KUXVW YDOXHV DUWH IRU RSHUDWLRQ DW  +]
G%ORGHO PDURHEZYWKVRUWIXH OLPLWYV
G%ORGHO PDUNHEBDZYWKSHHG OLPLWYV
G%&#%H VXUH WR OLPLW WKH PD[NB)RR WKYXVWUVR PPLVWUIRNH ZLWK EHOOR



7DEOH /LVW RI ORGHOV ZLWK 74592 =&$
>
ORGHOI1R 5HGXFHU IRU #HUYR ORWRU ]
ORGHO 5DWHG SIKUXNVWGBESHHG
6LPH 6 W RN H ORWRU 5HGXFWLRQ IHNW/BHY PP VHIF
&DSDHLW\ 5DWLR
HWHY
HW HY
N: HW HY
d HW  HY
&% HWHY
HW HY
N: d HW  HY
d HW  HY

>

G%®DOXHV RQ WKH DERYH WDEOH DUH IRU RSHUDWLRGIDW
G%6DWHG WKUXVW YDOXHV DUH REWDLQHG E\ DGGLQJ QR ORDG ORVVHV D
G%ORGHO PDURHEIZYWKVRUWIXH OLPLWYV
G%#%H VXUH WR OLPLW WKH PD[NB)RR WKYXVWURPPIVWUIRNH ZLWK EHOOR;

U PLQ RI WE



7TDEOH /ILVW Rl ORGHOV ZLWK 7(59>2 =&$
>

ORGHOGI1R 5HGXFHU IRU ¥HUY[R PRWRU ]
ORGHO 5DWHG AIKUXNWG6SHHG
6 LPH 6WUWRNH ORWRU 5SHGXFWLRQ IHWBIY PP VBIF
&DSDH LW\ 5DWLR
N: d H&v  HY
HW HY a
HW HY
N: HW HY
d HW  HY
:&$
N: d H&V  HY
HW HY a
HW HY
N: d HW  HY
d H&V  HY
>
G%®DOXHV RQ WKH DERYH WDEOH DUH IRU RSHUDWLR®I DW UPLQ RI Wt

G%6EDWHG WKUXVW YDOXHV DUH REWDLQHG E\ DGGLQJ QR ORDG ORVVHV D
G%ORGHO PDURHERZYWKVRUTXH OLPLWYV

G%ORGHO PDUNHEBDZYWKSHHG OLPLWYV

G%#%H VXUH WR OLPLW WKH PD[NB)RR WKYXVWUNR PPLVWUIRNH ZLWK EHOOR



7TDEOH /ILVW Rl ORGHOV ZLWK 7(59>2 =&$
>

ORGHOGI1R 5HGXFHU IRU &HUYR ORWRU

ORGHO 5DWHG IKUXVNWBSHHG

6 LPH 6WUWRNH ORWRU 5SHGXFWLRQ IHWBIY PP VBIF
&DSDHLW\ 5DWLR

d Hav HY

HW HY Q0
HW HY

HW HY

HW HY
HW HY
HW HY
d HaV HY

d Hav HY

HW HY a
HW HY
HW HY
HaV HY
Hav HY
Hav HY
HaV HY

N :

ool

>
GODOXHV RQ WKH DERYH WDEOH DUH IRU RSHUDWLRQ]DW UPLQ RI WE
G%6DWHG WKUXVW YDOXHV DUH REWDLQHG E\ DGGLQJ QiR ORDG ORVVHV D
G%ORGHO PDURHEIZYWKVRWIXH OLPLWYV

G%ORGHO PDUNHEBDRZYMWKSHHG OLPLWYV
G%&#%H VXUH WR OLPLW WKH PD[NB)RR WKVYXVWUVR PPLVWUIRNH ZLWK EHOOR



7UDQVSRUWDWLRQ

%H FDUHIXO ZKHQ WUDQVSRUWLQJ DV WKH ZHLJKW RI WKH =&$%$ DQ
GLVWULEXWHG

'‘XH WR ULVN RI GDPDJH RU IDOOLQJ GR QRW WUDQVSRUW ZKLOH
KROG WKH FHQWHU Rl WKH GULYH XQLW VWHHO DUHD DQG WKH PF

'XH WR ULVN RI GDPDJH RU IDOOLQJ GR QRW WUDQVSRUW ZKLOH k
$0zZD\V KROG WKH FHQWHU Rl WKH GULYH XQLW VWHHO DUHD DQG

ORXQWLQJ ORFDWLRQ DQG HQYLURQPHQW

ORWRUV ZLWK UHGXFHUV DUH H[WUHPHO\ KHDY\ 8VH D VWXUG\ K
PD[LPXP ORDGV WR HQVXUH SURSHU PRXQWLQJ

KHQ PRXQWLQJ WKH XQLW XVH WKH IRXU WDS KROHV RQ WKH XQ
VHFEXUH WKH XQLW ILUPO\ ORXQWLQJ EROWV QRW LQFOXGHG 5H
%ROWV VKRXOG KDYH D VWUHQJWK FODVVLILFDWLRQ RI -,6 %

FRQVLGHUDWLRQ RI WKH VWUHQJWK RI WKH PRXQWLQJ PHPEHU $S
WR SUHYHQW EROW ORRVHQLQJ 5HIHU WR 7DEOH RQ SDJH IRL
SURGXFW &RPSO\ ZLWK PDQXIDFWXUHU KDQGOLQJ LQVWUXFWLRQV

7KH =,3 &+%$,1 ZLOO EH UDLVHG PP IURP WKH ORZHVW VWURNH OLF
ZKHQ ILUVW RSHUDWLQJ WKH =&% VR WKDW WKH FKDLQ FDQ XQUHH
GLUHFWLROQ LV ZURQJ FDXVLQJ GDPDJH WR WKH =&$%

:KHQ D PRWRU LV DWWDFKHG ZLWK WKH =&% 0 DQG =&$% 0 WKH PR
ZLOO H[WHQG EH\RQOG WKH ERWWRP VXUIDFH RI WKH KRXVLQJ VHI
PRWRU DUHD ZLOO EH XVHG ZLWKRXW DWWDFKPHQWY RU LI DQ DWYV
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d%H DZDUH WKDW GLPHQVLRQV DUH GLI
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d (" GLPHQVLRQ IRU N: ZLOO EH DERX
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:LULQJ
ET*HQHUDO 3BHFDXWLRQV
>
'R QRW RSHUDWH WKH XQLW ZLWK WKH WHUPLQDO ER[ FRYHU UHPR"

'RXEOH FKHEN WKDW WKH PRWRU KDV EHHQ ZLUHG FRUUHFWO\ EHIR
SKDVH ZLOO FDXVH WKH =,3 &+%$,1 WR UXQ EDFENZDUGVY FDXVLQJ GD

$0ZD\V WXUQ RIl WKH SRZHU GXULQJ EODFNRXWYV

> A &DXWLRQ

>
\)I

|
iG%$O0ZD\V FRQILUP WKH URWDWLRQ GLUHFWLRQ RI WKH PRWRU|EHIRU

I
i URWDWLRQ PD\ FDXVH LQMXU\ RU GDPDJH WR WKH HTXLSPHQW
1

v,

VAN VSR VEEL VS VEELV]

>|
ET :LUH &RQQHFWLRQ DQGI5RWDWLRQ 'LUHFWLRQ
>
7DEOH :LUH &RQQHFWLRQ DQG UHOSWLRQ WR FKDLQ Gl
>

7KUHH 3KDVH ORWRU >l : WR N:

[T ] 1]

>

&KDLQ 'LUHFWﬂRQ Rl 7UDYHO
> >

U

! ]

d5HODWLRQVKLS RI URWDWLRQ EHWZHHQ WKH LQSXW VKDIW DQG WKH
UHGXFHU IRU VHUYR HRWRU LV WKH VDPH

>

>

>



7DEOH :LUH &RQQHFWLRQ DQG UHODWLRQ WR FKDLQ GLUHFW
>]

ORWRU 5HGXFWLRQ

>l LM e bSDRLWSDWLR

:LUH &RQQBIFWLRQ :LUH &RQQ¥IFWLRQ

>
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7DEOH :LUH &RQQHFWLRQ DQG UHODWLRQ WR FKDLQ GLUHT
>]

ORWRU 5HGXFWLRQ

>i 6L o De D LW b wLR 'LUH &RQQBIFWLRQ :LUH &RQQMIFWLRQ
N: l
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N: l
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ET6WDQGDUG 7THUPLQDOI%R[ 6SHFLILFDWLRQV

7DEOH 6WDQGDUG 7THUPLQDO %R][
>
ORWRU VL]H N: N: N: UHV>|].Q =&$ =&$%

7HUPLQDO ER[>BLPHQVLRQV 7HUPLQDO EN[ SRVLWLRQ

ORWRU [VL]H $ 3
N:
N:
N:

1. Terminal screw size: M3.5 (tightening torque: 0.8 N-m {0.08 kgf-m})

2. Ground terminal screw size: M4 (tightening torque: 1.2 N-m {0.12 kgf-m})

3. The terminal box outlet direction can be changed as desired
according by changing cover direction.
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ET,QYHUWSHU 'ULYH
>|

G%&$ 0 PRWRUV >l
$ 9 FODVV PRWRU FDQ EH GULYHQ IURP WKH LQYHUWHU XQOHVV LV

+] RU KLJKHU 9 FODVV PRWRUV FDQIQRW EH GULYHQ E\ DQ LQYHU

>|

G%&$% 0 =&%$ 0 PRWRUV N»IRU PRUH
7KH PD[LPXP RSHUDWLQJ IUHTXHQF\ LV +] DQG WKH ORZ +] UDQJH
WKH DOORZDEOH UDQJH RI WKH LQYHUWHU 7KH N: PRWRU W\SH L\
EHWZHHQ +] DQG +] XVLQX»ID VWDQGDUG PRWRU

>|

GPIHTXHQF\ DQG WRUTXH FKDUDFWHULVWLFV RQ N: RU ODUJHU PRW
$W KLIJK VSHHGV WRUTXH GHFUHDVHV LQYHUVHO\ LQ SURSRUWLRQ V
FRQVWDQW DW N: ,Q DGGLWLRQ DV WKH URWDWLRQ VSHHG LQFUHD
QRLVH DQG YLEUDWLRQV DOVR LQFUHDVHV
$W ORZ VSHHGYV WKH RSHUDWLQJ DQG FRROLQJ HIILFLHQF\ Rl WKH P
UHTXLUHG WR OLPLA WKH WRUTXH WR XVH
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(%) enbuoy IndinO
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Q

o
1

Maximum continuous operation torque Maximum continuous operation torque
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o
1

@ o
o =}
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(%) enbioy INdino

i L L L L L L L It | | | | L Il L i
610 20 40 60 80 100 120 6 10 20 40 60 80 100 120
Output frequency (Hz) Output frequency (Hz)

The output torque (%) is 100% at the motor's rated frequency of 60 Hz. I The output torque (%) is 100% at the motor's rated frequency of 60 Hz. R
(Base frequency is set to 60 Hz.) >| >| > | N (Base frequency is set to 60 Hz,) >|

:LWK D N: RU N: PRWRU >j :LWK D I
>

yLJ 2XWSXW WRUTXH IWRP WKH LQYHUWHU GULYH
>
G%WRWHY RQ HUDNLQJ
7KH EUDNH FLUFXLW PXVW EH RSHUDWHG LQGLYLGXDOO\ GXH WR LW
LQIRUPDWLRQ
6WDQGDUG SURGXFWV DUH VKLSSHG ZLWK WKH EUDNH OHDG ZLUH VI
EUDNH OHDG ZLUH VKRXOG EH XQVFUHZHG DQG FRQQHFWHG LQGLYL
7KH IUHTXHQF\ VKRXOG EH +] UPLQ RU ORZHU GXULQJ EUDNLQJ
PD\ FDXVH PHFKDQLFDO GDPDJHV DQG KHDWLQJ DQG ZHDU RQ OLQL
IUHTXHQF\
>]
G®VLQJ D 9 FODVV PRWRU IRY WKH LQYHUWHU GULYH
'HYLFHV ZLWK D 9 FODVV PRWRU DUH DYDLODEOH IRU PDGH WR RU
EUHDNGRZQ PD\ RFFXU GXH WR KLJK YROWDJH VXUJHV PLFURVXUJH"
UHVXOW PHDVXUHV DJDLQVW PLFURVXUJHV DUH JHQHUDOO\ UHTXLU
FRPHV VWDQGDUG ZLWK PLFUR VXUJH SURWHFWLRQ +RZHYHU ZLWK
UHDFWRU VKRXOG EH LQVWDOOHG RQ WKH LQYHUWHU VLGH
>|
GBRWKHU SRLQMV WR QRWH
% &RPSDUHG ZLWK VWDQGDUG SRZHU VXSSOLHV JUHDWHU LQFUHD
EH H[SHFWHG ZKHQ XVL®OUJ DQ LQYHUWHU GULYH
% 7R SURWHFW WKH PRWRU IURP RYHUKHDWLQJ XVH DQ HOHFWURC
JHQHUDO SXUSRVH PRWRU FKDUDFWHULVWLFV RU XVH D WKHUPL
WKH PRWRU
% :KHQ XVLQJ DW D EDVH IUHTXHQF\ Rl  +] VHW WKH RXWSXW WRU
ZLWK D N: RU N>IPRWRU RQO\
Ya N: DQG N: LQYHUWHU PRWHUV DUH DOVR DYDLODEOH
>|
&RQQHFWLRQ %UDNLQJ
ET&RQQKEWLRQ
>]
LULQJ
:LULQJ VKRXOG EH SHUIRUPHG LQ DFFRUGDQFH ZLWK HOHFWULFDO
UHJXODWLRQV DQG UHJXODWLRQV VHW IRUWK E\ WKH HOHFWULFDC
FDXVHG E\ ORQJ ZLULQJ GLVWDQFHV

*URXQG
*URXQG WKH PRWRU WR SUHYHQW OHDNV IURP GHWHULRUDWLQJ LQ
SURYLGH DQ DGGLWLRQDO OHYHO RI VDIHW\

$0zD\V XVH D SRZHU VRXUFH DV SULQWHG RQ WKH QDPHSODWH
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$WWDFKLQJ DQG UHPRYLQJ WKH SODVWLF WHUPLQDO ER[ FRYHU

9 5HPRYLQJ WKH FRYHU
*UDVS WKH VLGH RI WKH WHUPLQDO ER[ FRYHU DV VKRZQ LQ WKH
FRYHU

9 $WWDFKLQJ WKH FRYHU
3UHVV WKH WHUPLQDO ER[ FRYHU LQWR WKH WHUPLQDO ER[ FDVt

)LJ $WWDFKLQJ DQG UHPRYLQJ WKH SODVWLF WHUPLC

:LULQJ WKH EUDNH
=&% XQLWY DUH VKLSSHG VWDQGDUG ZLWK $& LQWHUQDO ZLULQJ E
3OHDVH VHOHFW \RXU ZLULQJ WR PDWFK \RXU DSSOLFDWLRQ

9 7R VKRUWHQ WKH UHVSRQVH WLPH XVLQX»I'& H{WHUQDO ZLULQJ L
9 6HH 7DEOH IRU H[DPSOHV RI GLIIHUHQW EUDNH FRQQHFWLRQV
SKDVH PRWRU

5HIHU WR WKH K\SRLG PRWRU RU K\SRLG PRWRU PLQL>RSHUDWRU PDC




7DEOH
B$SSOLHV WIR =&%
$ssoLFDWLRg [KUHH SKDVH PRWRU V

9 FOBVV

z *HQHUBIO XVH
z 6WDQGDUG VKL
VSHFLILFDWLR(

SSLQJ
DV

>

z TR VKRUWHQ W

H VWRS WLPH

>

z :KHQ R$HUDWL(
LQGLYHGXDOO\

>]
1RWH 8VH DQ DXJ[L(
0&D ZLWK D UDV
9%& $ RU PR

PJ WKH EUDNH

PLDU\ UHOD\
VHG ORDG RI
UH

:LULQJ IRU +\SRLG ¥RWRU PLQL ZLWK EUDN

WDQGDUG YROW

z :KHQ VWRSSLQ
LV UHPKLUHG

1RWH 8VH 9%&
PRUH IRU VHWWLQJ
ORFDWLRQV PDUNH

AOMPNIMWANHSY 0odONHMIB TSIz ocaOMBMARZS®AONHMOT 2%

] DFFXUDF\

$ RU
WKH FDSDFLW\ RI
G ZLWK

=1

D ORWRU%UDNH 0& ODJQHWLF FRQWDFWRU 0&D $X[LOLDU\ UHOD\ 2&5 2

0

‘& UHBWLILHU 1

SURWHFWLRQ HOHPHQW YDULVWRU

$IWHU ZLHLQJ DQG EHIRUH WXUQLQJ RQ WKH SRZHU PDNH VXUH WKH OF
SRZHU VUIGH DQG EODFN RQ WKH EUDNH VLGH

7KH '& U

UHFWLILHU
$GG SURWHFWLYH HOHPHQWV WR WKH FRQWDFWYV DV QHFHVVDU\

'KHQ XVLQJ DQ LQYHUWHU XVH RQO\ LQ LQGLYLGXDO $& RSHUDWLRQ
'KHQ XVLQJ LQGLYLGXDO '& VZLWFKLQJ WKH EUDNH SRZHU VXSSO\ FDQ
ZLULQJ PHWKRG UHOD\ W\SH RU RWKHU IDFWRUV &RQQHFW D YDULVWF

&RQQHFWLQJ FORVHU WR WKH EUDNH SRZHU VXSSO\
YDULVWRUV DUH DV IROORZV 6HOHFW D YDULVWRU YROWDJH RI

>|
>
>]

EO

|—'&WLILHU FRQWDLQV D GLRGH WKDW ZLOO EH VKRUW FLUFXLWH

XH OHDG ZLUH .
9 IRU



7DEOH :LULQJ IRU +\SRIEG PRWRU ZLWK EUDNH
9 FODVRU =&3% DQGI=&$

7KUHH SKDVH PRWRU BKUHH SKDVH PRWRU

N: N N >

{o)

$SSOLFDWLRQ

z *HQHUBIO XVH
z 6WDQGDUG VKLSSLQJ
VSHFLILEADWLRQV

>

z 7R VKRUWHQ WKH VWRS WLPH

z JRU LQ¥IHUWHU

30DFH WKH|LQYHUWHU
LQ WKH 0& YHFWLRQ

z :KHQ RSHUDWLQJ WKH EUDNH
LQGLYHGXDOO\

¢ 8VH D VXSSO\ YROWDJH RI
9%& IRU WR | ‘“N8VH D VXSSO\ YROWDJH S|

DQG 9$& IRU |N: IRU 9%& IRU WKH EUDNH
WKH EUDNH VKRZQ [LQ WKKRBQUNHWKH PBIUNHG \
VHFWLRQ

z :KHQ VWRSSLQJ DFFXUDF\
LV UHTXLUHG YXFK DV IRU
OLIWLQJ HTXLSPHQW

OMNIMWANHESY OAONHMEB WH1Z 0aONMABMIAZZOAONHMOT B¢

>]

ORWRU%UDNH 0& ODJQHWLF FRQWDFWRU 0&D $X[LOLDU\ UHOD\ 2&5 2
3URWHFWLRQ HOHPHQW YDULVWRU

c7KH EUDNH YROWDJH LV 9'& :KHQ LQSXWWLQJ 9$& WR '0 '

—:KHQ XVLQJ LQGLYLGXDO '& VZLWFKLQJ WKH EUDNH SRZHU VXSSO\ FDQ

OZLULQJ PHWKRG UHOD\ W\SH RU RWKHU IDFWRUV &RQQHFW D YDULVWF
&RQQHFWLQJ FORVHU WR WKH EUDNH SRZHU VXSSO\ EOXH OHDG ZLUH .
YDULVWRUV DUH DV IROORZV B6HOHFW D YDULVWRU YROWDJH RI 9 IRU
JRU LQ WKH WDEOH DERYH XVH DQ DX[LOLDU\ UHOD\ 0&D ZLWK D FRQW
'KHQ XVLQJ DQ 0& DX[LOLDU\ FR&WMFW KRHUVWXEIOML D BR UH OOWHRU GHYLFF
FDSDFLW\ RI  9%$& $ RU PRUH UHVLVWLYH ORDG

D

Tz *Qd



7DEOH

ORGHOM RI YDULVWRU

BURGXFW QDPH ODQXIDBWXUHU )R(EJR'(O}HSI
6XUJH $EMRUEHU 3DQDWROQLF (5=9 '
=HWUDS YXML (OHFWULF 'HYLFH 7HFKQRORJ\
LF 9IDULVWRU 1LSSRQ &KHIPL &RQ 71" 9 . % $%%

&HUDP

>|

ET +\SRLG %UDNH ORWRYH &KDUDFWHULVWLFV
&KDUDFWHULVWLFV RIl KA\SRLG PRWRU ZLWK EL

7DEOH

(1(

ORWRU VLI]H N: N: N: WKUHH SKPR/W PRW RUQGHWHRW DQGDUC
>| +\SRLG FRWRU
ORWRUWIV|L]H 7KUHH SIKDYH N: N: N:
7KUHH SKDMH 9 6/% 6/% 6/% (
0, [0 Wl -
HUDNH PREHQ T HH SkpMH 9 6/% 6/% 9 6/% (9
, -, . 7JKUHH SKDMH 9 ‘0
& UHPWLHR i SkoNH 9 ‘0
BWDWLF IULFAGERQ WRUTXH
i ﬁllTV|HW(BmY
SDWHG W “\QDPLF IULFWMBREWRUTXH
HW Gl Y
: ., 7KUHH SKDMH 9 9'&
IROWDJ 7KUHH SKDMH 9 9'& 9'&
&XUUHQW ¥ $ DW
&DSDFLW\ ¥ :>IDW
,QLWLDO JDS > PP WR WR WR
/LPLW JDS > PH
7RWDO EUDNLQ HMGHINO R D G—— : : :
$OORZDEOH VWDUW X5 IUHTXHQF\ WLPHM PLQ
$& LQWHUSIDO ZLULWA WR WR
0 [Ty \ 1 —
A’gDSNHLI%JUﬁ(\;’g&"M WHUGDD ZLUL®R WR WR
Yboky [$& HIWHUQDGS[ RSHUDMRRQ WR WR
'& HIWHUQBI® ZLULQNR WR WR

7KH UDWHG WRUTXH UHSUHVHQWY WKH VWDWLF IULFWLRQ WRUTXH DQ
7KH EUDNLQJ GHOD\ WLPH LV LQFOXGHG DV D UHIHUHQFH DQG PD\ GLIIl
FROQGLWLRQV DQG LQGLYLGXDO GLIIHUHQFHV 7R VKRUWHQ WKH EUDNLQ
HIWHUQDO ZLULQJ LV UHFRPPHQGHG

>]
>
>
>]
>
>]
>]
>
>]
>
>
>]
>
>]
>]



>
7DEOH
ORWRU VLI]H

&KDUDFWHULVWLFV RI KNSRLG PRWRU PLQL ZLV
WKUHH SKDV4 PROULRIY WRVARBQGDUG

> +\SRLG PRWRU PLQL
ORWRU VIIH 7KUHH SKDVH
>] 6LQJOH>BKDOVH
%UDNH PRuHOgEg?;Hig(}?E\TH%;: 0 9 % ;: 0 9
. ol ., 7TKUHH SKKDVH R
&UHFWL"‘"UGLQJOH>SKEVH 0 $
6WDWLF IULFWLRQ WR H
| 1GRHWERY HWAY HW HY
SDWHG MW RY; ODPLF IULFWLRQ WRUTXH HWHY
1GBHW Gl Y>]
2SHUDWLQUJ| YROWKUHH SIKDYH 9'a
o> 6LQJOH>BKOVH
&XUUHQW 7KUHH SIKDVH
$ 6LQJOH>BKDOVH
&DSDF L\
,QLWLBIO YPOXH WR
/LPLW YDOKH
*DSPF'?PRXQW WKUHH>BKDVH
/LPLW YDOKH
VLQJOH>BKDVH
7RWDO EUDNLQXUHH SKDVYH T HW 1 HY T HW T HY
Z R U N CHRUIBEA:Y 6LQJOH>BKDOVH T HW 1 HY T HW1T HY
$OORZDEOH VWDWW XS IUHTXHQF\ WLPHM PLQ
$& LQWHUQD|O ZLULQJ
%UDNLQJ GHODBEWH[MWHUQDQ ZLULQJ
6 SHIHUHQFH $BOMWHUQDO|RSHUDWLRQ
'& HIWHUQDO| ZLULQJ
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>

2SHUBDWLRQ
2SHUDWLRQ

‘DUQLQJ

G%R QRW RSHUDWH WKH XQLW ZLWKRXW WKH WHUPLQDO ER[ FRYHU L
PDLQWHQDQFH ZRUN LV FRPSOHWH DOZD\V UHWXUQ WKH FRIYHU WF
G%R QRW FRPH QHDU DQ\ URWDWLQJ SDUWV ZKLOH LQ RSHUDWLRQ W
LQ MIXU\
G%OZD\V WXUQ RIl WKH SRZHU GXULQJ EODFNRXWV ,QMXU\ RU GDPD
ZHUH WR VXGGIHQO\ UHWXUQ
G%R QRW DOORZ EUDNH WR FRPH LQWR FRQWDFW ZLWK ZDWHU RU RL
UHVXOWLQJ LQ IDOOLQd RU UXQDZD\ RSHUDWLRQ
G®WYHUKDXOV RI JHDU PRWRU VHULHV DQG K\SRLG PRWRU PLQ[L VHUL
SHUVRSEIQHO

Jo N NLNLNL NS NS NSNS NS NS NS NS NS N\

- — — — —7 — — — — — — — — —/

AV

&DXWLRQ

G%KH K\SRLG PRWRU PLQL VHULHV DQG K\SRLG PRWRU VHULHY ZLOO
WRXFK WKHP WR D¥RLG ULVN RI EXUQV
G%HDVH RSHUDWLRQ LPPHGLDWHO\ ZKHQ DQ\ SUREOHHV RFFXU WR D
G%R QRW XVH DERYH WKH UDWHG ORDG WR DYRLGIULVN RI LQMXU\ RL
G¥%0ZD\V FRPSOHWHO\ VWRS WKH PRWRU EHIRUH VWDUWLQJ UHYHUV
UXQDZD\ RSHUDWLRQ LQ WKH FIXUUHQW GLUHFWLRQ RI URWOWLRQ

Ve A\ NL N/ N/ \/ \/

— —— — — — — — —7 4]

,QVSHFWLRQ EHIRUH LQLWLDO RSHUDWLRQ
2QFH \RX KDYH PRXQWHG DQG ZLUHG WKH XQLW FKHFN WKH IROORZ
z $UH \RX XVLQJ WKH DSSURSULDWH LQWHUUXSWHUV DQG RYHUOR
z,V WKH ZLULQJ FRUUHFW"
z,V WKH JURXQG ZLUH VHFXUHO\ FRQQHFWHG"
,Q RUGHU WR SUHYHQW GDQJHU«
7DNH DPSOH SUHFDXWLRQV RQ WKH HTXLSPHQW VLGH WR SUHYHQV
HYHQ GDQJHU WKDW KDV EHHQ IRUHVHHQ RU GXH WR WKH PRWRU ¢

JOXFWXDWLRQV LQ YROWDJH DQG IUHTXHQF\

%H DZDUH RI DQ\ IOXFWXDWLRQV LQ RSHUDWLRQDO FDSDFLW\ ZKHQ
WKH PRWRU LV QRW ZLWKLQ WKH SUHVFULEHG YDOXHV 7KHUH ZLOO
“ RI WKH UDWHG YROWDJH

IRDG

6XEMHFWLQJ WKH PRWRU WR D FXUUHQW ORDG JUHDWHU WKDQ WKH
DQG JHDU OLIH DQG LW PD\ GDPDJH WKH PRWRU 'R QRW H[FHHG WK
QDPHSODWH



,QVSHFWLRQ LPPHGLDWHO\ IROORZLQJ ILUVW VWDUWXS DIWHU LQVV
,Q DGGLWLRQ WR WKH SUHFHGLQJ SRLQWV FKHFN WKH IROORZLQJ S
LQVWDOODWLRQ RU PDLQWHQDQFH
D ,V WKH GLUHFWLRQ Rl URWDWLRQ FRUUHFW"
E ,V WKH PD[LPXP FXUUHQW ZLWKLQ WKH YDOXHV LQGLFDWHG RQ
F ,V WKHUH DQ\ DEQRUPDO YLEUDWLRQ RU QRLVH"
G ,V WKH VWDUW XS IUHTXHQF\ DSSURSULDWH"
H ,Vv WKHUH DQ\ VKRFN RU LPSDFW ORDG"
6WDUW XS IUHTXHQF\
7DNH WKH PRWRU LQHUWLD KHDW JHQHUDWLRQ HWF LQWR DFFRXQ
$0ZD\V XVH WKH XQLW ZLWKLQ WKH DOORZDEOH VWDUW XS IUHTXHQ

%UDNH FRQVWUXFWLRQ
%UDNH WRUTXH ZLOO GHFUHDVH ZKHQ WKH JDS LV DW LWV OLPLW ,Q)
RU HYHU\ RQH PLOOLRQ URWDWLRQV ZKLFKHYHU FRPHV ILUVW
$V WKH PRWRU VSHFLILFDWLRQV IRU =&$%$ =&% DQG =&$% DUH GLIIHL
VKRXOG EH FROGXFWHG DV SHU WKH DFFRPSDO\LQJ PRWRU K\SRLG P

7KH JDS RQ WKH =&$%$ K\SRLG PRWRU PLQL VHULHVY FDQQRW EH DGMY
EUDNH KDV DOVR UHDFKHG LWV OLIH DQG FDQQRW EH XVHG
>]
IXEULHDWLRQ
8VH JUHDVH WR OXEULFDWH WKH UHGXFHU DUHD RQ WKH PRWRU K\SF
=&%$ LV VKLSSHG IURP WKH IDFWRU\ DOUHDG\ JUHDVHG ZLWK WKH SUH
>]
ORWRU WURXEOHVKRRWLQJ JXLGH
5HIHU WR WKH IROORZLQJ WURXEOHVKRRWLQJ JXLGH DQG LPSOHPHQV
RFFXU 5HIHU WR &KDSWHU IRU WKH =&% WURXEOHVKRRWLQJ JXLGH

>



7DEOH

ORWRU WURXEOHVKRRWLQJ JXLGH

7UR >

& D X>l

6RO

'RHVQIW WXUQ RY®#U HkF §ROWDIH &KHFN WKH OHQJWK RI WKH ZLUL
ORDG LV DSSOLHG *HDU ZHDU 5HSDLU RU UHSODFH PRWRL
FKDLQ GRHWIQIW RRYPYHUORDGHG RSHUDWLRQ "HFUHDVH WKH ORI

&KDLQ LV UXQQHPR# LQURLYHORAQHFWLRQ &KHFN WKH FRQQHFWLI

g 2YHUORDGHG RSHUDWLRQ "HFUHDVH WKH ORL
r 6WDUW VWRS IUHTXHQF\ WRR KLJK '"HFUHDVH WKF
$EQRUPDOO\ KLIK XHBMDULQJ GDPDJH 5HSDLU RU UHSODFH PR\

JHQHUWDWLRQ t O9ROWDJH WRR KLJK RU ORZ &KHFN WKH [YROW!|

u %UDNLQJ IUHTXHQH\ WRR KLJK '"HFUHDVH WKH U
v /RDG WRUTXH LQHUWLD WRR KLJK '"HFUHDVH WKH
&RQWLQXRXVO\ ORXGHEBDWIRQU UHSODFH PRWRU
IR q GDPDJH JHDU ZHD|U
; QWHUPLWWHQWO\ OSHSDLIHBU UHSODFH PRWRU
GDPDJH RU FRQWD|PLQDWLRQ
. g *HDU EHDULQJ ZHD{ 5HSDLU RU UHSO|DFH P|
*HDYA YLBEUDWLRQ ™5 s TR SHU LQVWDO O D WIKRADH @ B R\DH ERFROONWY
JHDNL ) g /RRVH IDVWHQLQJV 7LJKWHQ DOO IDYWHQL
QJ AUHDVH 55 5 THE RLUG VHDO 5HSDLU RU UHSODFH PR
%UDNH GRHEVOT _gmleURQJ EUDNH ZLUL®J FRQQHFWLRQ &KHFN WKH ZLU
T T 'HIHFWLYH VZLWFK 5HSDLU RU UHSO|DFH
g 2LO VXEVWDQFH RQ OLQLQJ "LVDVVHPEQH DQC
'RHVQIW EUDNH ZHMOOL@bRHOY UHDFKHG LWV OLIH 5HSDLU RU UHS(
ORQJ WLPH WR EUPNHRDG LQHUWLD WRR KLJK '"HFUHDVH WKH ORL
t 3UREOHP ZLWK $& |GWBOQPK® ZILWKQK H[WHUQDO ZL!I

ORWRU GRHVQ'ﬂV’\‘I \ﬂfyé;e%%ﬁEUDNH ZLULQRXKHFN WKH ZLULQJ FRQQH[FWLRG
PFRKVB'F‘{S ?HRSXS&VNH\/“B%HBNNDJ(PS WRR ELJ $GMXVW WKH EUDNH J
KHDW WKHUPDO|UHOD& PRGXOH LV EURNHQ 5HSDLU RU UHSODFH
RSHUDWLQJ DQG EUHBYDRIQYFRLO LV EBRISHDQUREWKRSOBEH PRWRU

ORXG u 'HIHFWLYH VZLWFK|FRQWDFW 5HSDLU RU|[UHSO
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2SWERQDO

,OSXW VKDIW R%¥) RSSRVLWH VLGH

>

>

>

7KH EDVLF PRGHO FDQ EH RSHUDWHG LQ D SDLU ZLWK>D XQLW ZLWK Wk
>
1. &DXWLRQ

G%QVWDOO D VHSDUDWH PHFKDQLVP WKDW PDWFKHV WKH KHLJKW RI \
2Q0\ XVH LOWHUORFNHG ZKHQ WKH VKDIW KHLJKWV RI WKH XQLWYV
PDWFKHG WKHQ URWDWLRQDO IRUFHV ZLOO DFW RQ WKH PRWRU R
GDPDJH :H UHFRPPHQG 7VXEDNL EUDQG FRXSOLQJV IRU VKDIW FRQ

Ghi KHUH ZLOO EH LOGLYLGXDO GLIIHUHQFHY LQO EDFENODVK ZKHQ XVLQ
PLV SRVLWLRQLQJ %H VXUH WR LOVWDOO D VHSDUDWH PHFEKDQLVP
WASH RU VKLP WR DGMXVW WKH KHLJKW

ORXQWLQJ GLUHFWLRQ RI PRWRU IR®l WKH LQSXW VKDIW RQ RSSRVLWH
G%\SRLG PRWRU DQG 7(592 FDQ EH PRXQWHG RQ WKH LQSKW VKDIW R
1RWH )ROORZLQJ PRGHOV KDYH D GLIIHUHQW GLUHFWLRQ RI PRW
=&$ ZLWK PRWRU ZLWK 7(592
=&$ ZLWK PRWRU N: ZLWK 7(592 O: N:
G%D[LPXP VSHHG DQG PD[LPXP LQSXW URWDWLRQ VSHHG DUH WKH VD
>
>
>

>]

)LJ ([WHUQDO 'LDJUDP ,QSXW VKDIW RQ WKH RSSRVLWH VLGH ZL\
>|
>
>]
>
>]
>]
>
>]
>]
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2.

'LUHFWLRQ RI LQSXW VKDIW BRWDWLRQ DQG FKDLQ H[WHQVLRQ

)LJ

>
B6DPH IRU =&%$ >I=&$
'LUHFWLRQ RI LQSXW VKDIW URWDWLRQ DQG FKDL!
JLJXUH DERYH VKRZAV WKH =&$

'XDO VKDIW VSHFLILFDWLRQV

>

>
>J
>J
>
>J
>J
>
>J
>
>
>J
>
>J
>J
>
>J
>
>
>J

G%:DQ EH XVHG LQWHUORFNHG ZKHQ XVHG LQ SDUDOOCHO ZLWK DQ LQS

>

G%RVLWLRQ FDQ EH FRQWUROOHG E\ DWWDFKLQJ DI HQFRGHU WR WK
(QFRGHU PRWRUV DOVR DYDLODEOH =&$ =&$ FRQWDFWID 7VXE

)LJ

B6DPH IRU =&% >I=&$%
'XDO VKDIW VSHFLILFDWLRQV )BEUXUH DERYH VKRZV



>]
1. &DXWLROQ
>

>

>

> =&$ 1 7

> H=& $H

>] \

>

—gs 1 ¢/ !

“lH=&$ H 20

>| \ /

>

>‘| 7 7KH WZR XQLWVY ZRUWK RI WKH UHT
>i EH WUDQVPLWWHG E\ WKH LQSXW V}
>i / VRXUFH VLGH &RQILUP WKDW WKH

LV EHORZ WKH DOORZDEOH LQSXW V
7 1HFHVVDU\ LQSXW WRRUDONXH IRU
7 1HFHVVDU\ LQSXW WRRUDONXH IRU
IHFHVVDU\ WRUTXH IR¥7GULZYH MRX
1RWH (QVXUH WKDW 70 GR QRW/|HJF
LOSXW VKDIW WIRUTXH RI =&$

>
>
>

>

>

>

>
)LJ H[DPSOH Rl DSSOLFDWLRQ XV4QJ 'XDO 6KDIW B6SHFL



%BHODRZV
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8VHG LQ GHOHWHULRXV HQYLURQPHQWYV H J GXVW\ HQYLURQPHQW!
7R SUHYHQW JUHDW#H IURP VSDWWHULQJ

&DXMLRQ
G%/KH EHOORZV KDYH D YHQWLODWLRQ KROH ZLWK ILOWHU + WKH EF
G%/KH EHOORZV DUH QRW ZDWHU UHVLVWDQW
G% KHQ XVLQJ EHOORZV WKH ORZHU OLPLW SRVLWLRQ ZLOO EH KLJK
SRVLWLRQ WKDQ WKLV ZLOO FDXVH SUHPDWXUH GDPDJH WR WKH ¢
G%7KH EHOORZV ZLOO SURWUXGH VOLJKWO\ IURP WKH =&% XQLW &RC
DWWDFKLQJ D SXOOH\ VSURFNHW RU FRXSOLQJ WR WKH LQSXW V
G% % HOORZV FDQ EH DWWDFKHG DIWHU LQVWDOODWLRQ &RQWDFW D
ODWHU
%HOORZV IRU ODWHUDO XVH FDQQRW EH DWWDFKHG H[FHSW E\ ID
G%:KHQ FRPELQLQJ EHOORZV DQG ORQJ VWURNH VRPH PRGHOV KDYH
VDIHW\ IDFWRU DJDLQVW EXFNOLQJ ORDG 5HIHU WR 7DEOH

7DEOH %DVLF FDSDFLW\ IRU FRPELQBIWLRQ Rl EHOOR?Z)

; /PL /PD $OORZDEOHWDWWR NHD SDF LW\
ORGHOGI1R F>F>>(‘|g PP>[‘| P P> AHWBY
=&$ 1 ' - IHW HY
=&$ 1 - 1HW HY
=&$ 1 - 1HW HY

3HULRGLF LQVSHFWLRQ

G%&KHFN IRU GDPDJH WR WKH EHOORZV GXULQJ WKH UHJXODU PDLQYV
LPPHGLDWHO\ DQG FRQWDFW \RXU 7VXEDNL UHSUHVHQWDWLYH 7\
EHOORZV

G%7KH EHOORZV DUH H[SHQGDEOH DQG GR QRW KDYH WKH VDPH H[SH

G%SWWDFKLQJ EHOORZV GHVLJQHG IRU OLIWLQJ DQG KDQJLQJ DSSOL
SUHPDWXUH GDPDJH WR WKH EHOORZV :KHQ DWWDFKLQJ LQ KRUL
VSHFLDO SDUWV ZLOO EH QHHGHG &RQWDFW D 7VXEDNL UHSUHVH

G%% HOORZV DUH DIIL[HG ZLWK D VWDLQOHVV VWHHO EDQG RQ HDFK |
VWDLQOHVV VWHHO EDQG DUH ORRVH ZKHQ SHULRGLFDOO\ LQVSH
VWDLQOHVV VWHHO EDQG WR VOLS RII DQG GDPDJH WKH EHOORZV

G% KHQ SHULRGLFDOO\ LQVSHFWLQJ WKH =&$ DQG DSSO\LQJ JUHDVH
HQVXUH WKDW WKH EHOORZV GR QRW JHW LQ WKH ZD\ %H VXUH W
LQVSHFWLRQ
7LIKWHQ WKH EROWY KROGLQJ WKH VWBRLQOHVYV VWHHO EDQG WR




>]
%HOORZV 6 SHALILFDWLRQ
7KHUPRSODVWLF SRENXUHWKDQH EODFN
FRPHV ZLWK DLUNHQWYV ZLWK ILOWHU

>
|
>
>
|
>
|
|
>
|
>J
>
)LJ :LWK EHOORZV DWWDFKHG = OHIW =%$% PLGGOH =&:¢
>|
>l 6WDLQOHVV VWHHO EDQG

>I>i RQ WRS DI
>
>
>
>
>
>l 6WDLQOHVV VWHHO EDQG
>l RQ WRs Dol
>|
>
>
>
>
6>WDLQOHVV VWHHO EDQG
RQ WRS CP>
>
>
>
>
>
>
>
>
>
>
>
)LJ :LWK EHOORZV DWWDFKHG # OHIW =%$% PLGGOH =&¢



ORXQWL%J EDVH

>|
8VH WR PRXQW WKH XQLW ZKHQ XVLQJ3WKH =&$ LQ D KDQJLQJ DSSOLFI
>i >l s>l > >)>1>1>i >l
z &DXWLRQ
G%/’/KH DWWDFKPHQW IDFH RI WKH FKDLQTYVY WLS EUDFNHW PD\ QRW El
DWWDFKPHQW IDFH LV QRW IODW 7KLV PD\ FDXVH WKH XQLW WR E
PLV SRVLWLRQLQJ (QVXUH WKDW WKH =&% DWWDFKPHQW IDFH LV
G%/’/KH GLPHQVLRQV RI WKH PRXQWLQJ EDVH ZLOO YDU\ GHSHQGLQJ F
EHOORZV RU JUHDVH SODWH &RQWDFW D 7VXEDNL UHSUHVHQWDW
UHTXHVWLQJ WR OHDUQ PRUH DERXW WKH GLPHQVLRQV

>

*UHDVHI SODWH

>]

7KH JUHDVH SODWH VKRXOG EH XVHG WR VXSSRUW FKDLQ OXEULFDWLF
<RX FDOORW UHOLDEO\ OXEULFDWH WKH FKDLQ XVLOJ WKH JUHDVH SO
FKDLQ 6HH SJ 7DEOH

>

&DXWLRQ
G%*UHDVH SODWH FDQQRW EH DGGHG ODWHU
G%=&$ =&%
*UHDVH XVLQJ IRXU QLSSOHYV 1LSSOHVY DUH DWWDFKHG WR WKH J
G%o—=&$
*UHDVH XVLQJ WZR QLSSOHYV 1LSSOHVY DUH DWWDFKHG WR WKH J

*UHDVLQJ VWHSV 6HH )LJ

G%5HPRYH DOO FROIYH\HG LWHPV

G%BWRS WKH HTXLSPHQW DQG HQVXUHRIVDIHW\ [URP IDOOLQJ REMHFW

G%ODQXDOO\ SXOO WKH =,3 &+$,1 IURP>WKH XQLW PP DW D WLPH L

G%:LSH DZD\ ROG JUHDVHIZLWK D EUXVK LL

G%*UHDVH WKURXJK WKH QLSSOHV 6HH SJ > 7DEOH IRU JUHDVH Y
8VLQJ DOO IRXU QLSSOHV IRU =&$ DQG =&$% DQG ERWK QLSSOH

G%5HSHDW VWHSV L =+ LLL DERYH XQWLO WKH,3 &+$,1 UHDFKHV LWV

G%$SSO\ D EUXVK GLUHFWO\ WR WKH HQWLUH RXWHUSIDFH RI WKH =,3

G%&\FOH WKH XQLW ZLWKRXW ORDG WR HQVXUHKH JUHDVH KDV SH
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)LJ

ISSOHV
JUHDVH Qs
LWK

>
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yLJ

:LWK JUHDVH QidSSOHV

&$

>
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>
)LJ :LWK JUHDVH QﬂSSOHV =&$
>

77 s [ -

*UHDVH DOGI QLSSOHV $ P
QLSSOHV BRU =&$%

)LJ  *UHDVLQJ PHWKRG XVLQJ JUHDVH QLSBOHV
>

>

ILJXUH DER
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:DUUE QW\

JUHH ZDUUDQW\ SHULRG
PRQWKY HIITHFWLYH WKH GDWH RI VKLSPHQW RU PRQWKYV HIIHFW]
RI *RRGV WR %X\HUfV HTXLSPHQW * ZKLFKHYHU FRPHV ILUVW

JUHH ZDUUDQW\ FRYHUDJH

6KRXOG DQ\ GDPDJH RU SUREOHPV ZLWK WKH *RRGV DULVH ZLWKLQ

RSHUDWHG DQG PDLQWDLQHG DFFRUGLQJ WR WKH LQVWUXFWLRQV S

WKH GHIHFWLYH DUHDV DW QR FKDUJH RQFH WKH *RRGV DUH UHWXU

VLQJOH SLHFH RI 7VXEDNL SURGXFW DQG GRHV QRW FRYHU WKH IRC
1 $Q\ FRVWY UHODWHG WR UHPRYDO RI *RRGV IURP WKH %X\HUTV
2 &RVW WR WUDQVSRUW %X\HUfV HTXLSPHQW RU PDFKLQH WR Wk
3 &RVWV WR UHLPEXUVH DQ\ SURILW ORVV GXH WR DQ\ UHSDLU C

WR WKH %X\HU

JUHH ZDUUDQW\ H[FOXVLRQV

6HOOHU ZLOO FKDUJH IRU DQ\ LQYHVWLJIJDWLRQ DQG UHSDLU RI *RRG
,PSURSHU LQVWDOODWLRQ E\ IDLOLQJ WR IROORZ WKH LQVWUX
,QVXIILFLHQW PDLQWHQDQFH RU LPSURSHU RSHUDWLRQ E\ WKH
,QFRUUHFW LQVWDOODWLRQ RI *RRGV WR RWKHU HTXLSPHQW
$Q\ PRGLILFDWLRQV RU DOWHUDWLRQV RI *RRGV E\ WKH %X\HU
$Q\ UHSDLU E\ HQJLQHHUV RWKHU WKDQ WKH 6HOOHUYV HQJLQF
2SHUDWLRQ LQ DQ LQDSSURSULDWH HQYLURQPHQW QRW VSHFL
YRUFH PDMHXUH RU IRUFHV EH\RQG WKH 6HOOHUJV FRQWURO V
E\ D WKLUG SDUW\

6HFRQGDU\ GDPDJH RU SUREOHPV LQFXUUHG E\ WKH %X\HUYV H
'"HIHFWHG SDUWV VXSSOLHG RU VSHFLILHG E\ WKH %X\HU

0 ,QFRUUHFW ZLULQJ RU SDUDPHWHU VHWWLQJ E\ WKH %X\HU

1 7KH HQG RI OLIH F\FOH Rl WKH *RRGV XQGHU QRUPDO XVDJH

2 /RVV RU GDPDJH QRW OLDEOH E\ WKH 6HOOHU

NO O WN -~

_ A aoo

(QJLQHHU GLVSDWFK VHUYLFH
7VXEDNLPRWR &KDLQ ZLOO DOVR GLVSDWFK DQ HQJLQHHU WR LQYHV
%X\HUTV H[SHQVH 30OHDVH FRQWDFW D 7VXEDNL UHSUHVHQWDWLYH
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